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REPORT OF THE CENTRAL' BOARD OF DIREC- 
TORS OF THE RESERVE BANE OF TNDIA FOR 
THE YEAR 1ST JULY 19 16 — 'RTF JUNE 1947 


No. F.fl(33)-F.D47. — Jn accordance with flection I 4- of thp 
Reserve Bank of India Act, 1 014, the Central Board of Direc- 
tors pfesenf a to the Shareholders this Ynimal Report and the 
Accounts of the B ink foe the that couth accountin'' period 
beginning on the ! st Jnlv, 1946 and ending on .lOlli June, 


1017. 


ANNUAL ACCOUNTS 


After PRvment cf expenses of administration 
and provision for sundry liabilities and rnn- 
t.tnc'enoiea the net profit amounts to 


■Rh. Ad. Ps. 
8,02,27.309 II II 


Of tb Is amount, the sum of ... 17,50.000 0 0 

will be utilised for payment to shareholders of 
adit id«nrt at the rate of 31 ner rent ner annum 
heiny the eumulativo rate flved hv the Penfral 
ri-oyei ri merit in aren'danee with Mention 47 oT 
the Paserve Bnnk of Tndla A.ct 1934 TTnde' 
the Besarva Hunk of Tndln (Limitation of 
Dividend) Ordiunru e of 1943 (reprinted as 
ruiondtv 5 to the report for the ninth “'"f'tint- 
ue> yeifir ended 30tii June. 1013) whlidi eon- 
Ipues to he in foree. the rate al yhieli the 
liyidond on the share oanital of the Reserve 
Bank may he naM hv the Bank to shave- 
holde'e is limited to a maximum of 4ner cent. 

The a bl it mini dividend payHhle is therefore 

limited to 1 pei rent per annum equivalent to 2,60,000 0 0 

leavipe a snrphis of , 7,82,27,309 16 11 

‘fo- payment to the (Vntrol floveinment in 
aeenrdanee with the said section as modified 
hv the Ordinanee 


Auditors. —The accounts of the Rank have Been audited 
iv Messrs. S. B. Billimorta Sr, Co. of Bombav, Mr. P. K. Chosh 
f Caleutta and Messrs. Ra«tri and Shah of Madras who were 
looted as auditors of the Bnnk hv the shareholders at their 
voting held at Madras on 5th August, 1946 in accordance 
ith Section .69(1) of the Reserve Bank of India Act, 1994. 
he present auditors, being eligible, offer Ihemsolvea for 
'appointment 

f 'outfit utinn of the Oentral Board.— In accordance with 
■bneetion l(n) of Section 8 of the Aot, on the recommen- 
ition Of the Central Board, th ■ Central Govern- 
eut by a notification dated 16th July, 1946, appointed 
r. M. C Mehkri to be a Deputv Governor of the Bank in the 
icane v caused by the doath of Air, Wajahat Hussain, CJ.E 
The Director’s representing the Earicm (C-denlta) Area 
ical’Board* Merc due t o’ i elite on 91st Dcceml ev, 1946 under 
j. section* 4 r of r flection* 7 8* of the AH , and'an election of the 
-mbcrs"of tliat*Board'was bcld'in November"] 946. Subse- 
entlv at a meeting of the elected members" of the T oral 
a rd'h eld’in* CfilcuttaToiTl StlTDccembet’ 1946,_ Mr. r B. M. 
la and Mr. E, P. Ooonka were elected under sph./soction 
(flection 9 of the” A ct'ns Direct ortfof the Central Board to 
resent the aharoholdors'of the Eastern (Calcutta) Area 
osier. 

T Ro Bvav, an elected Director representing the Burma 
u t non 1 Yron resigned on 5th September. 1916 his office as 


Director of the Cetil ral Board and member of the Looal Board 
Rangoon area, consequent on Ins nomination as a member 
of Iho Burma Legislative Council. In view of the severance 
of the' connection between Burma and the Reserve Bank of 
India consequent on the termination with effect from 1st 
April, 1947 of the Tndia and Burma (Burma Monetary Arrange- 
ments) Order, 1097, tip* elective Directorship of the Rangoon 
Register iv is abolished and, in lieu thereof, a now eleotivo 
scat was allocated io the Southern (Madras) Area, The 
filling in o f this vacancy has been held in abeyance pending 
the forthcoming election of the Southern (Madras) area Looal 
Board in November- December 1947. 

Meetings of the Dent ml Board ami its Clomnx itte.e . — During 
the mu under report, sit meetings of the Central Borud 
were held, of which three weie in Bombay, two in Delhi and 
one in Madras The Committee of the Central Board met 
lifr y-two'times ip Bombay, and once oaoh in Delhi and Madras, 

Lond Boards . — As stated above, there was one Local Board 
election during the year in Eastern (Calcutta) Area in Novem- 
ber 1946, preliminary to tbc election of Directors for 
(hat Area. Mr. B. M. Birin, Dr. N. N. Law, Rai 
Moon "tidal l TapurialUBahadur, Mr. A. K. Chose and Mr. 
K. P. Coenka wore returned unopnosed. Khan Bahadur 
Habibur Rahman Choudhury, Mr. Alec Leslie Cameron and 
Air, Debes Chandra Chosh were nominated bv tho Central 
Board to be members of that Looal Board, and alithe members 
assumed office on IS th Deoomber, 1940. 

Distribution of Share s between the various areas . — The fol- 
lowing table indicates tho trends in the distribution of the 
Bank’s shares as between the different areas : 




Distribution of Shares as on 



1st 1 
4pri) 

4935 

31st 

December 

193(1 

30th 
.Tun el 
1946 

30th 

June 

19473 

Bombav 

rkilmitta 

"Delhi 

Madras 

Rangoon 

- 

r 1 ,40,000 

1.45.000 

4.15.000 

70.000 

30.000 

4,89,8.38 

1,31,423 

P7..344 

61,217 

20,208 

*2,36,82] 
fl, 24,629 
r 79,220 
(51.042 
8,788 

2,36,629 

1,26.318 

78.956 

49,660 

r 8,438* 


Totai, 

5,00,000 

5,00,000 

5,00,000 

5,00,000’ 




Number of Shareholders 

as on 



1st 

Xpvil 

19.35 

31st 

December 

193(1 

30 th 

June 

1046 

30th 

June’’ 

1047 

Bombay 

Caleutta 

Delhi 

Madias 

Rangoon 


28,000 

2.3.890 

2.3.000 

14.000 
3,157 

22,342 

15,571 

1(1,744 

9,702 

1,914 

17,368 

10,500 

10,589 

6,610 

535 

17,362 

10,457* 

10,317'' 

6,-392* 

503' 


Totai, 

92,047 

66,273 

45,092 

45,031 

Average number of 
shares hold by eaoh 
shareholder 

5’4 

7-5 

10-0 

11-1 


f 665 } 
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Rha yea 1 Uni" 1 " review sh ' W’T a, f,rnth a T -teffipe In th© 
totei •vi-nhar of sh x-ah il 1 g-s f*-o'n 'IS ^ on 39th Tuna 1046 
to 41931 on 39th Ton'* 1017 Tho tendency notion 4 sipcs 
1014 for the number of shams on the registers of the 
R o mb av and Calcutta Areas to exoxnd at the expense 
of the To-Tnl'voo areas continue! ; tho latter area recrwfi&d 
a 1 t-to -’se of 1 070 as against a nouvnsrativeTy smaller increase 
of 000 in tli e former. The number of shares on the Madras 
and II nHi registers showed declines of 13S2 share* and 265 

shares respectively. 

Vn'rii <pii Coin . — During the accounting vear an dor review, 
no alterations won mx1> in "oaosot of nanor, si/e, colour eto., 
of no'-eq of varions dooo-o’o iHous finchifl'n/r the Government 
of Tnd'a one ruoce notes) issued hv tho flank. 

Tn the last voar's Report,. mention was made of the in- 
trodnetion hv the Government of Tndia of half and onarter 
rnnee aoins minted in nnm nickel and also of the disoou- 
tinnanee of the issue from Tune 1016 of the quaternary mono 
coin, wi+h a view t,o introduoin't the nick'd mneo. As the 
Tndian Coinage AH of 1006. however, did not nermit the 
minting of coins higher than eight anna nieces in a metal 
other than silver, Government introduced in the Central 
Assam hlv on 17th Febrnarv, 1047 a Hill to amend that Act. 
so as to anthorise them to issue all coins luoluding the rupee 
In anv metal. The Hill was nassod on 10th Anril, 1047 and 
received tho Governor-General’s assent on 18th Anvil, 1047. 
TTnder the authority thus taken. Government issued on 24t,h 
Mav, 1947 two notifications, authorising the minting of nmeo 
coin in nnre nickel and these mnces were first issued on 2nd 
.Tune, 1047. Thev are similar in design to the mire nickel 
half and quarter rupees and are of tho same weight as the 
quaternary runoe coins (viz., 1 80 grains troy), though a lightly 
smaller in diameter. 

D f monHieatio ' of R'ob Denomination Yobs.-— Applications 
for the exchange of hudi denomination notes demonetised 
under + he H’qh Do ’ emulation "Bank Note i (Demonetisation) 
Ordinance of 17' h .Tanuarv, 1046, continued to be received 
dnrinz the mater nart of the vear under review and were 
dealt with hv the Government of India, the Reserve Bank of 
Tndio effectinz exchanges in such cases as were annroved hv 
Government. Arrangements were also made with the British 
Consular Authorities in foreign countries and Central Banks 
in countries like the Thu'ted States, Canada and South Africa 
for the exchange of holdings, if any, of hizh denomination 
notes belonging to persons residing in those countries. In 
view of the ample time already ffiven to all bona-fide holders 
of hizh denomination notes to exchange their holdinzs, the 
Government of Tndia announced in a press note on 28th 
February, 1947 that no further claim would he received after 
that date. Out of a total of Rs,, 143.97 orores of hizh deno- 
mination notes in circulation on 11th January, 1046, notes 
of the value of Re. 134.00 erores were exchanged up to the 
end of the accounting year under review. 

Termination of Joint Monetary 4 rranqementa with Swrma .- — 
Early in 1945, when the South East Asia Command assumed 
•charge of the liberated areas in Burma, currency affairs in 
Burma were placed in charge of the British Military Adminis- 
tration in Burma. The Ranzoon office of the Reserve Bank 
of Tndia, which had temporarily moved to Tndia in 1942, 
was reopened in Rangoon on 20th August, 1045 and was 
appointed bankers to the Military Administration. The 
responsibility for the management of the currency, however, 
continued to he with the Military Administration, the Bank 
carrying out oert.ain administrative functions in respect of the 
note issue. Followinz tho termination of the militarv regime 
on 31st January, 1946, the Government of Burma took over 
responsibility for the note issue in Burma, the Reserve Bank 
continuing to act as Government's agent in ourrenov matters 
and as banker to Government and other hanks. The curren- 
cies of India and Burma, however, continued to he linked 
together as before the war under the Tndia and Burma (Burma 
Monetary Arrangements) Order, 1937. Tn June 1946, the 
Government of Burma decided to sever this ourronoy link 
and to establish an indeoendenf currency to be managed hv a 
Currency Board in London with effect, from 1st April, 1947. 
Authority was taken hv au Order-in-Oounci] in August 1946 
to amend the Tndia and Burma (Burma Monetary Arrange- 
ments) Order, 1937, with a view to terminating the ioint 
monetary arrangements with Tndia on six months’ notioe. 
This notice, served on the Governor-General on 1st October, 
1946, expired on 31st March. 1947, and with it, Ihe currency 


system of Ru’wna, was Lllal^-* from that of Tndia, Tn order 
to enable the Rom-we Hank* of T din to wind UP its nfiters in 
Burma, the Reserve Rent' of Tnd’a, ( Amendment) Act,, 1047 
was passed in March 1047, providin' 1, fpr the deletion nil 
references to Burma in the Reserve Rank of Tndia Act, 1034. 
The Reserve Bank’s office in Ran goo- 1 formally ceased to 
function in that countr” from 1st Anril 1047, 

Publication of Chirr mr a Tt'vnrt . — The Rank’s Report on 
Ourvenov and Finance for the vear ended 31st, March, 1047 
is to he issued shortly. The Report deals with the economic 
and financial conditions in the country, the Garmim^f 
finances and. in a, new chanter added this vear. also with some 
of the important <m ooomm and financial developments abroad, 
in great,©" detail than this Report which is intended primarily 
to review the Rank’s wort-in" duri m the accountin' 1 vear. 

General Pr, anomie Gonditione. — Tlurj n" this second poat-war 
vear, reconversion tn a peace ceouomv continued t ' he the 
maior ocormmm problem, tho pace of transition hei 1 " rather 
slow and halting. The nro-ncounatiou of Government with 
constitutional changes also gave an air of unreality to some 
of its measures in the economic sphere, especially planning. 
The persisting malad i ustmen t s in the ■> scions sectors of ihe 
country’s economy continued, and production actually dec- 
lined in the more import, ant industries, the main factors 
accounting for this, besides the widesrwesfi disorders in the 
country, being the virtual nrm-nvnijnhilitv of capital goods, 
the frequent strikes and labour unrest ami the uncertainty 
of Government’s poliov in regard to various important con- 
trols, Acute shortages of essential consumer goods continued 
resulting in rising nrioes and costs of living and the prevention 
of a further inflationary rise in prices presented itself as the 
primary problem. Government, continued t,o withdraw excess 
purchasing power in the hands of tho community hv con- 
tinuing to encourage the small savings movemeul ; and the 
reduction in Defence requirements enabled them to release 
for civilian production and consumption larger supplies ot 
essential raw materials and consumer goods. The imnorl 
oontrol Was relaxed for a timo with a Hew to augmenting thr 
flow of goods from foreign countries . and fh« procedure fm 
the issuo of import licences nd for dealing with annlm-tinn 
for the imoort of capital (mods was considerably simplified 
With the cxnirv of the Defence of Tndia Act on 30th 8mvtem 
her, 1946, a maioritv of the war-time controls includin' 1 th 
"Hoarding and "Profiteering ("Prevention! Ordinance of 104? 
and the Consume' Goods (Control and Distribution) Order < 
1044 were allowed in Innso. Government, set, up in Fehruer 
1947 the Commodities Brices Roard. which is to keen unde 
review the movemeul s of commodity prices «pd advise Govon 
menl in regard to orieo levels for controlled commodities ar, 
also on the question whether other commodities also abou 
be brought under control. Resides the rising price levi 
the food 'situation continued to cause grave anxiety ; tl 
failure of some of the principal food crops ropdored the oou 
try’s overall position precarious and the threatened crisis \i 
only tided over, partlv hv drastic reduction in ration sen 
and partly through imports towards the cost of which Rvhsid 
amounting to pearly Rs 20 crorcs had been granted by C 
vernment in the revised budget for 1046-47. In order 
cover the annual estimated deficit, in food grains of 4 tr 
million tons, the “ Grow More Food Garopaign ” which l 
been working since 104? is t,o he continued for the next, t 
Vears, hv the end of which self-suffich iwr in the mstlcT 
food on the basin of the exietinolcvels of pnnubdinn and rath 
is expected to he achieved Action tel , n In’ Gove 
raent in pursuance of their plan of no-tewa 1 , , onoruic A vel 
ment inofrided the acquisition of lie "Hindualan '■ ■ re 
Factory at Bangalore as a nucleus for building no an 
craft, Industry for Tndia. the construction of an Ammon 
Sulphate Factory at Sfndri in Riluo- ^Hiv'led to prod 
a np pally shout. 350 000 lops • f this valuable fertili'/cr and 
initiation of a special Housing Scheme for coal miners 
Centre, paving a subsidy of 20°t ,,f the cost of Ihe hoi 
subiect to a maximum of Rs 400 n-r house T> Xfev"n 
1046, a hill for the establishment of an Trduptrjal Fin • 
Corporation was introduced as oulhued b” flic Fire 
Member in llis budget snccch for 1 046.47 ft is wool 
recognised that the provision of ewdit 'fm- medium 
long-term ca nital requirements of industry falls outside 
normal activities of commercial hauls 1 ■ i, ■ 1 , ■ in ccriain » 
the usual methods o^ capital issue arc not wholly oraelh 
or suitable. The proposed Corpora! ion expected ft 
this lacuna. Tt will have a sham capital of Rs 5 mrw i 
subscribed hv the Central Government, Ihe Reserve Rai 
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-Luditii dcHeduied .Bank-., J nsimtucB Companies, Investment 
Trusts aad otner linanoial institutions. Toe snares Will oe 
guaranteed, by tne Central Government ns to tne repayment 
or tno principal and tne payment or dividend not exceeding 
2 ^ per uenc per ttnntun. ,ine corporation is expeotod to mane 
long-term loans to ind ns trial uudercaxnigs, repay a ole wicmn 
a pjnod. not exceeding Zo years, add wm aiso underwrite tne 
issue oi snares and iiooentai.es, snojeet to certain conditions. 
L’ne 1*1 adding Advisory Aoard appointed 0 y Government in 
OetoDdi - l9±o, snomit u ed its report in Eeornary ton/, wmen 
recommended, among otner t.ungs, tne estaonsument of a 
wnoie-tnne aon-pautioal Alan, nag Commission assisted oy a 
dtuencine Consultative Committee, a Termanenc Tacid Coat'd, 
a Central statistical Omoe and a Consultative Aody repre- 
senting drovinees and scares, Agnouitare, indastry etc. 

< 'oiniftodity Bncus . — As regards price movements, tne Eco- 
nomic Advisor’s general index nnmoer oi wnnlesaio prices 
(base — ween ended i8cn August, iudd — toO) rose nom X/d'l 
in July 184c to ZdJ'b in iviay 191 /, tne pace oi tne rise Doing 
generally quicker aner oepiemoer l94o, ioiiowing cne rotaxa- 
non oi most oi tnj comrois. Tne maximum rise was recorded 
under tne gtoup ’ Cniox Ai cjetes or export , and tne mimmnm 
under " Manuiaotured Afdoies minxe daring cne eany and 
peaK periods or tne war wuen tor mtter toon tne lead in cne 
indationary trend, ine index Tor 'Cniox Articles ox meporc ' 
snarpiy mcieased Horn JoJ’o ixi duly iu4o to ux/'i t in March 
184/, wnno ‘ iviaiiuiaotored Aracies " rose xrom xod'o to x/i'b 
between duly J.oro and May ids /. ±ne group index lor ‘ Ait 
Primary commodities ’ lose Horn d/o ‘ / jui duly lord to ado' 2 
in may iani, mauny as a rosmu ut an advance in tne ‘ Agn- 
ouituiai vnimmouitma ’ group irom 8o8'6 in July to gad - 7 
in iviay. due ’ rood index piaso— Weex ended Zona August, 
i udu^iOd) siiowen a suaip rise pi um -id'*; m Juiy to luo't 
in April 104/ j, in spite oi a nea vy subsidy trom Cro vernment 
in j expect oi imported loodguuus, wnue cne index iiamuer oi 
‘ industrial iww aiatonats snowed a rise ii'om Xdo ■ i m duiy 
lUao to uox o id May i o t i . ine steep rme la prices in tne 
United o tutes, tne goneiaJ L ro valence oi a sellers’ mar set 
atiroad, and tne relaxation ox export regn.a lona mainly 


edeot from 2otn Maron, 1947 under the Imports and Exporta 
Control Act, 1947. 

During tne year, commercial and financial relations were 
resumed wnn tne lollowuig ex-enemy countries: Siam, Indo- 
Cinna, E. angary, Austria and Pound. 

ine total value of tne foreign sea-borne trade of India 
(private mercnandiso) for tne nine months ended Maron 1947 
amounted to As. 480 8 orores as againat ids. 891 '» oro.es lor 
tne corresponding period ended dialed lysti, reoording an 
expansion ox its. 89' d orores. Tue value oi imports wont 
up oy 8o per oeuc irom its. 178 '2 orores to its. 289 '9 orores, 
as a result oi tnj imerai import policy pursued oy Government 
during tne early part ox tne year. Exporta recorded ft 
moderate improvement trom its. 218' tl orores to its. 2lo ■ 8 
orores or an increase oi 18 per cent. Tile balance ot trade 
was very aiigntly lavouraole Dy its. O' 9 orores aa against tne 
surplus oi As. 8o'4 orores during tne corresponding period in 
tud previous year, ine ngiueH available tor tne six months 
ended lieoemddr 1940 snowed a mimed onange in tue com- 
position oi tne import trade. vVnne imports oi ‘ lylauuxac- 
tnred Aiticiea ’ and 1 Eood, Drinx and Looaooo ’ mureaaod 
snarpiy irom As. 4o'b orores and As. ii‘9 orotes respeeciveiy 
to As. 88' o eroi'es and As. 28 'i orores, imports ox ' Aaw 
iilaoeiiais ’ deenned irum As. hJ'o orores to As. iyd urores. 
Under exports, cue value oi ‘ i’ooi, Erinx and Tooaceo ’ and 
Aaw ivitiDdiiais ’ remained almost unenangeu, wnno tnat of 
Man mamaied Articles ' improved irom As. o2'9 orores to 
As. bJ ' 8 orores. 

Exchange. — In the rupee-sterling exohange market, banks’ 
quotations ior teiegrapnio crausiers remained uneuauged 
tlirougnouc tne year at is. o-8i/82i. semng ani is. 
b-i/ add. oaymj. n'ono wing ooncinaai demands from ex- 
porters m Caiontca ior oovdr against lor ward sales of jute 
goods, oanxs requested cne Aeserve Earn to extend its ouy- 
ing rate od/onu six moutns. v/nne deeiining to do tnia, 
tne Aeserve ilaux undercoox to extend any rorward pur- 
cnase contracts nude wicn oanxs ior xurtner periods ot six 
montns at a time at a penalty ot i/dii. in view of tins 


accounted ior tne rise m me last two groups. 

Balance of Traxc. -The movements in the foreign sea" 
borne trade oi India doling ine yea. were primarily lnnuencod 
by enangos in Government's import and import eoiitroi poiioy. 
Dining tne eany patt oi tne j ■. a r , ot Vernuieiit rei .Xed tne 
Ugoar oi import controls us wui as exenango regulations in 
oinelr to Dr mg aoout a Acer Dow oi goons into tno country, 
A luii verbal vope.t General joiceiiue i\o. Viii was introduced 
hi Oiipieinooi luao, laerntatj j o tne import irom any source 
of a npeemed nst oi goons, 1 unner, a urge variety oi goods 
was Drougm under vrpen General m ounce no. VlJ, permittmg 
tne import oi speomuu goods tree oi irconoe irom me Aritisn 
Empn o countries in tne stoning area. Tno lull eiteois oi oma 
leiaxation Weio not nit, now'CVcr, mi enu iu'st quarter ol 1847, 


undertaxing, oanxs extended cneir Ouymg rates ior denvery 
trom nine montns upto one year, tne teiegrapnio oransxors' 
baying rate xor tne last enree momms oemg raised to la, 
n-i/ioa. as against cne rate of is. d-l/88d. ior tne nrat 
nnio montns. rouruig cne year, tue .Aeserve Aanx continued 
to ouy sterimg teiegrapnio traiisrors Aom oanxs ior delivery 
wicmn six men end at is. od. and to sell ior ready delivery at 
is. o-ou; oil. To assist oanxs in meeting cne demand ior 
forward sterling occasioned oy puohe uncertainty as to me 
declaration ox cne par value oi tne rupee to tne inter- 
national Monetary Tuna, me Aeserve Aanx commenced 
selling sterling teiegrapnio transxers ior denvery upto six 
mourns at is. o-oi/exd., maintaining tne ready race un- 
onanged, Consequently, oaiixs in turn lowered tneir for- 
ward selling rates ior sterling teiegrapnio transxers ior den* 


wntm I up ui-n- mostly oi uon-essennai goods oegan to ai'nve very wicmn six montns to is. o in/ mi. maintaining me 


in very' jaige quaminos. ine uiipeiaave neeu 101 conserving 
tne nmiceu exeaaiigo resoiuets oi me ouuntiy to seonre tne 
supply ox urgently re^uned capital goous in me lace oi tne 
continued main ua Usen oy tne laigu pm onuses oi mod irom 
abiOad ueinuuoea leeonslueitttloii oi tue uoveinuieiit s import 
poll t'y ana i o vision ox its i eg ma, turns uurm^cne second null 
01 cne year. Amiy i u xdarun, j j-ti , tue uni veisai Upen General 
laoeneu INO. Van. Was suspenuid, and tne Aeseive AtulX 
oeasen isstung ileenUCn loi tno nnpOi t oi gold anu saver wnion 
hau mcroadoa .qipieeiaoiy uiumg tue met quarter ot 184 /. 
DtUjulg May, Upon Ueuond luttatt Ao. Via Was superseded 
and ie puOo oy a xiosn Upon ucnoi’tti lacenee IN ... 1 A. co voiliig 
a auliui numoer ol Commodities. An vernment aiso canoeued 


existmg rases tor ready denvery at is. o .H/88J. Tue 
net sales daring cne year ox sterling oy tne Aeserve Aanx 
amounted to xoo,i±i,d/8-l/-/ as compared witn net 
purenases of x/i,oo9,i/o-8-2 in tne preeeumg year. 

BrsCiixiVje Control . — Tnere were no onanges during the 
year in tne priuoipios on wnion Excnange Control was opera- 
ted. Tne sterling area system, aeeordnig to wmon payment# 
to persons resident in otner stoning area countries were 
ftUowea ireeiy, oontmned ; and transaeaons witn persona in 
otner countries were suojeot to restnonons. 

i'ne mam onanges in tne United Ajngdom regulations 
adorning Indian wade were cne provision or faeihwes nrsny. 


torcuwim upon General lacunoos .mjs. i ana in appncauie 
to uupoite nom neyion, Toitnguuse Tosseseious aim otner 
foreign aieas contiguous co me land irontiers oi India. Tri- 
poli uoiitiois in looped ui crtseutiui xaw materials were all- 
mnustoied Witn me ouject oi pruvaung ior tno expanding 
ileeus oi domestic industries, uicetnrg tne essential luiuiulum 
requnements oi cu entires uuperrueirt trr lnuiu lur men suppnes 
ana uoVeropmg new or uiam tanmrg mu export niarxets. ine 
rneerrtivos anered idi mo oxpuasrOrx oi lood crops irr cne coun- 
try operateu I'esti'rOtlveiy on me pioduotroil ol some ol tne 
casu mops lor exports, and iieoessrtated tne relaxation ot 
export controls omy jjiamlaUy and In respect Or suOU al'trCreS 
Wmen were aetuau i . excess or uuniesirc needs. Tue requisite 
peace- cuuu powers t ... regulate tne xoi'ergu trade or mo eountry 
ior apeiiou at tnree years were assumed by Government witn 


tor cue nuance ox easiness in Sterling wnn meronants resi- 
dent in a country otner tnan tnat ior wuioa goods were 
intended or mom wmen tney originated ; and secondly ior 
tne nuance ol trade oetween two non-sternng area oodUtnes 
tnrougn sterling area intermediaries. Tne Aanx oi England 
also escaonsned a system oi "transieraoie aceomits " xo> 
A mgr urn, rionand, dortugai and Aratn, under wnion cm 
monetary aucnoiitios in cnese countries nominated tn 
sterling aououucs oi some oi tneir oanxs as "transieraoie’ 
and undercoox tnat an transactions passing tnroagn ones 
aooouuts would dc timicea to cuirent payments. A see; 
towards ms,.<ing sternng muicnateiariy ounvertioie (prepar-* 
tory to me itumment oi me uatai rxingdom’s eouionf 
meat in tins respect as irom rocn o my, i-jai / was taxen wne 
the Aanx ox England agreed to allow transiers to tone plat 
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between the ‘Transferable” accounts of Argentina, Canada, other centres. With restricted supplies, the Bombay market 


the United States sterling aooounts and those of Belgium, 
Holland, Portugal and Brazil. 

The signing of the Anglo- U. 8. Doan Agreement in July 
1946 and Due establishment ot the international Monetary 
Earn! were among the year’s developments having a sigm- 
iioanc bearing on the warning of tne present exchange control 
system in India. The Foreign Fxonange Regulation Aot, 
which oamo into force on 25 on Jlaroh, 1947, conterred wide 
powers on the Central Government and the Reserve Bank 
in respect of transactions in foreign exchange and securities, 
import and export of bullion and currency notes. Thu now 
Act whioh supersedes the Dofonoe of India Rules confers 
powers to restrict the freedom of transfer between India 
and other countries even in the sterling area, if necessary, 
tnougn, through notinoations issued by the Bank on the 
day tne Aot came into operation, retention of tne general 
permission for payments within the sterling area had been 
announced. 

.Sanction for travel was given on a more Liberal scale, 
though the limit previously used for business travel remaiuud. 
Faculties for the grant ol foreign exchange to students wore 
increased and extended to students of all ages and not only 
to post-graduates taking technical or sciontuio courses. A 
more liberal allowance tor personal reasons was also found 
possible, the limit of £ 75 per annum having, however, lo 
bo maintained for countries the supply of wuose currencies 
was unduly difficult. 

It was also found possible during the year to give greater 
facilities to travellers to and from Burma. Refugees return- 
ing from India to Burma were permitted to take out jewellery 
freely, and, in order to meet the needs ot returning 
Indian nationals from Burma, the restriction on the exchange 
of Burma notes was removed, and the Reserve Bank under- 
took the exohange of the Reserve Bank of India Burma 
notes and B.M.A. notes without limit. The control ot 
foreign exohange was taken over from the Reserve Bank by 
the government of Burma from 1st April I'd 17. 

Consequent on India's membership of tho Fund and the 
fixing ol the par value of the rupee, sterling lias ceased to 
be the sole determinant of the external value of the rupee. 
Ihe Reserve Bank ot India (Second Ainmdmeiit) Acl, 
1947 passed by the Central Assembly m April l.)4/, reputed 
■notions 40 and 41 of the Reserve Bank of India Act which 
i bilged the Bank to buy and noil sterling without limit at 
pooihod rates and replaood them by a section wuicli require i 
■ho Bank to buy and soil toroigu exchange at such rate.-, and 
uoh terms as the Central Government may determine Irom 
l im a to time in oonfortniiy with its obligations as a member 
if the Fund. 

Bullion Market. — With the trend towards relaxation by 
various countries of the war-time controls over movements 
if bullion, the market in Bombay became sensitive in the 
■arly part of the year to development's in the important 
mliioii oentres abroad, although the msisteuoe uy »o.ao of 
■he principal sellers of bullion tor payment in U. 8. dollars 
xerted a restrictive uffiuonoe oil transactions, lire movo- 
nent of bullion prices which was till then upward reached 
, peak level in May 1946 exceeding that in other centres ; 
ut this was reversed temporarily n/ tho first hail oi July 
946 with the partial restoration of commercial movements 
f bullion across national frontiers. During tho two sue- 
jeding months of August and Woptember, excepting for 
, temporary setback following the announcement on 1 Ith 
.ugust of a 50% reduction in the import duty on gold and 
iver, prices again evinced a distinctly upward tendency on 
nil manipulations assisted on the one hand by the shortage 
stocks relatively to demand and on the other by the raising 
’ the IDS. Treasury’s price from 71*11 cents to SJ<% cents 
r domestic silver on 9 1st July 1946. By mid-October a 
actionary tondenoy had set in once more on large arrivals 
jm abroad and on expectations of further largo arrivals, 
slated by a number oi other factors including tne terms oi 
e new contract as revised by the Exchange authorities on 
■th .September, the announcement by the British Govern- 
3nt oi their decision to demonetise silver, and tho 
'kkot’a apprehension of possioie official action to cneok the 
evading speculation. Tneso iaotors helped to bring down 
j BuniDay sdver prioo below the level ruling m other foreign 
itres by the end of November, and some of the prinoipal 
*eign sellers consequently switched over from Bombay to 


once again resumed the bullish trend, which was later 
assisted by the higher prices at which London brokets were 
willing to soli as irom December and the announcement 
by tne Government of India of then decision to suspend 
with effect from 6&n March, 1947 the issue of licences for 
private imports of bullion. Frioos fluctuated widely both 
ways Out utte undertone of the market remained drm, the 
ready quotations of both silver and gold closing for the year 
higher man, at th- ond of June 1946. 

In Urn ready seotion silver which, had cloied last year at 
Rs. 172-2-0, declined to Rs. 150-4-0 by 16th July, after whioh 
it moved up, with occasional reactions, recovering to 
Rs. 172-14-0 by the end of September. Thereafter tho rate 
tondod to decline, touching Rs, 127-0-0 on 29th November — 
tuo lowest level for tho year. , Since Dew ruber, tho rate 
(ended to move up and, despite temporary set-backs as 
in January 1947, the trend was upward the rate reaching 
Rs. 184-8-0 by 28th April, Thereafter it fluctuated between 
Rs. 160-12-U and Rs. 180-10-0, closing lor the year at 
Rs. 173-L2-0. During the oarJy part of the year, gold 
followed the trend in silver, the ready rate declining to 
its. 84-4-0 on 17th July. A recovery toliowed bringing 
tho rate up lo Rs. 99-13-0 by 10th August. Theroafcer, 
apart Irom a sharp fall during mid- August as an immediate 
reaction to the reduction in import duty, the rate remained 
linn with lluutuatious con lined to a comparatively narrow 
imige up lo the end oi December when a further rise was 
noticed, tho rate touching Rs. 108-6-1) by 8th February. 
A sharp setback during tho latter hall of February brought 
the rate down to Rs. 96-6-0 on 24th of that month but Iheru- 
ah,er the market remained very linn and despite occasional 
-,el backs, the rate moved up to successive lugh levels, and, 
after touching Rs. 117-12-0 on 20th June, the highost on 
record, closed at Rs. 1. 13-8-0 on 90 bn June. 

Ln the forward section, increase t speculative activity re- 
sulted at times m unsettled coalitions, nulling for inter- 
vention on the part of tne authorities of the Bomoav Bullion 
Exchange. A 'continued tussle between the ‘halls’ and 
Uio nears’ led to the institution of legal proceedings hi 
November J046 and again m April 1947. Forward trading 
had to bo suspended from 24th November to 8th Deoomhei 
and if has again come to a standstill sinee 10th April 1947, 
pending tho formulation of a new contract, L’he question of 
regulating the bullion trade in the province has been taken 
up oy the Bombay Government who havo issued a question- 
naire, inviting suggestions from persons and associations 
interested in bullion trade. 

Qovwnrncnt Lonm . — I ho mam features of the loan opera- 
tions ol the Central Government during the year oonsixtod 
ol t no issue of two now loans, tho redemption of the 3J- per 
ecut Undated Rupee Paper and the repayment of tho 4 per 
cent Defence Bonds 1946. Tho new loans moiuding tne 
conversion issuos were generally well rooeived with tho 
exception of the 2i per oenl Loan 1954. Tho total borrow- 
ing, however, did not reaoh the target announced in the 
budget for 1946-47 owing mauiiy to changes in the market 
conUitionis. 

On 1st August, 1944 the Central Covern uent floated at 
par a now medium-dated loan foi Rs. 45 cruios, bearing in- 
terest at 2£ per cent per annum, and repayable at par 
on 1st August, 1961 ; and on 5th August a special issue of 
Rs. 20 croros of tins loan was oroated. On loth November 
Government floated another loan for Rs. 35 orores at an 
issue price oi Rs. 9J-8-0 for every Rs. 100 nominal, carrying 
interest at 2£ per cunt and ropaynblu at par on I5bh Novem- 
ber 1954. As tho loan was not fully subscribed, the balance 
remaining over the public subscription was takon up by 
Government and was subsequently sold on tap with elfeot 
from 27th November. The total amount raised during tho 
accounting year through ail new issues and sales ot loans 
on tap was Rs. 60 '82 orores. 

A chief event affeoting the linauoial markets was the con- 
version operation in respeot of the % per uent non- terminable 
loans (referred to in the previous year’s report). Holders of 
those loans were oifored facilities (from 15th August 1946 
to 44th Gotober, 1946) for the conversion of their holdings 
into two loans namely, the 3 per cent Loan 1986 or later, 
issued and repayable at par, and the 2£ per cent Loan 
1976 issued at Rs, 99 for every Rs. 100 nominal and repay- 
able at par. Aa against the total outstandings of Rs. 272-90 
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-res un 3 J wi May J 916, the amount 1 onderod tor oonver- 
n into the 3 iior cent Loan, 1086, or Later and the per 
it Loan, 1976, totalled Us. 24-7-27 mores and Rs. 14-00 
red respeoti voiy. Of the balance ot Rs. 1L-04 crores to 
repaid in cash, the value nl securities surrendered for 
myment up to 30th. June 1047, came to Rs. 4-33 croros. 
a result of the conversion operations the saving to the 
vornmenl ot India, by way of reduction in interest charges 
d be of the order ot Rs. I • 35 orores per annum. 

.'he 3 per cent Defence Bonds, 1940, tell due for repayment 
1st August 1940, aud notice of redemption was given by 
o Central Government on 3rd July 1940. Of the total 
tstanding of Rs. 05-14 orores as on 3 Ltd July 1946, Rs. 
:. 03 ■ 83 orores were repaid upto 30th June 1947, the balance 
tstanding on that date being Rs. 1-31 crores. 

Go 2nd (September 194b I, wo provincial Governments, 
uioly Madras and the United Provinces, simultaneously 
atod medium-dated loans of the face value of Rs. 4 crores 
d Rs. 2-50 crores respectively at a uniform issue price of 
a lOb-8-0 tor every its. 100 nominal, bearing interest at 
i. 2£ jier oont per annum and repayable at par on 1st 
ptombOL 1901, While the United -Provinces Loan was 
or, subscribed, the Madras Loan (to which the provincial 
ivei-D merit subscribed Rs. 25 lakhs from the funds under 
oontrol) was fully subscribed only after the transfer of 
bions from the United Provinces Loan aud after a call on 
■dorwriters for the balance not covered by public sub- 
ription. 

liepat nation of Sterling Debt.- -The transactions m respect, 
the repatriation of sterling stocks during the year relate!, 
during the previous year, to the repayment of the re- 
flated stocks not surrendered earlier. Pile total amount 
ns repatriated during the year amounted to 13,337,602 
aniftt which rupee counterparts aggregating Rs. 4,22,7 J 4 
to oroated. 

Conversion of Promissory N oh into Stork Certificates and 
bsidiary (general Ledger Accounts .— -The scheme for the 
nversion of Promissory Notes into , Stock Gertifioules 
d vice versa (both free ot charge) introduced during 1942 
utmuod to be in operation during the year. The amount 
conversion and rcoouvor-uou oamo respectively to Rs, 38 '72 
ires and Rs. 22 ‘ 95 crores during flic year, while the aggre- 
Le li gurus lor tlic entire period beginning with 1st March 
42 up to the ond of -J une 1917 amounted to Rs. 350-02 
ires and Its. 95' 77 crimes respectively, institutional 
'■esters continued to avail ifiomselvos ot the facility e v- 
ldcd by the Bank , since 1042 for holding thoir securities 
Subsidiary Genoral Ledger Accounts, and at the end of 
iron 1047, 41-80 per oont of the total rupee debt was held 
sue}) Accounts. 

Qooeninient S.curUic? Market . — Except lor a comparatively 
art p -nod oi boom m tiie early part of the year, tho gilt- 
aoil uia i act ruled easy during the greater part of the year, 
•aJy conditions, however, re-emerging towards tho close, 
_e Economic Adviser’s index unmoor of Government 
mrities (1027-28-= 10J) rose from 12J-7 in June 1040 to 
2 ■ 8 in August but thereafter almost continuously dechned 
a low of 117-4 m Eebruaiy 1047, after which there was a 
ml rise, the index standing at 117 '9 in May. L'hc average 
■ ton’ 1 ' months ended May 1047, however, ruled higher at 
(I - 3 as compared with I 10-0 for the eleven months ul the 
-responding period in the preceding year. As regards the 
J tern of yields at tho end of the year, while those on shoit- 
ted securities were generally lower than at tho close of 
* previohs year, the yields on medium and long-dated 
ics were a shade higher although it is signllicant that all 
ns gave a yield boiow 3 por oeut, 

",'iic sharp rise which took place m the lirsl lour mouths 
Mm liuanoiai year followed the budget proposals for 1940-47 
Eliding the abolition of the E.P.P.). Tins was followed 
the announcement of ,the redemption of tho 3£ per cent 
pee Paper on 24th May J04O, and the offer for conversion 
ho samo into 3 per cent and 2^ per cent Loans, maturing 
1980 or after and 1070 respectively, and tne mar act he- 
re buoyant and continued to move upwards, prices reach- 
record levels between the latter half of July and the 
y part of August 1040. Tnerc was also the ruatus wuich 
irred ill Governments normal borrowmg operations 
owing tho announcement of the conversion of 3^ por oont 
lee Paper, as until that operation had been concluded 


pressure of money seeking investment, and the accommo- 
dation granted 0/ a numoar of banns for speculative purposes 
tended to bring about a rise in Boounty prices. Xms led to the 
expectation that a progressively cheaper money 
policy would bo pursued which in its turn induced large-scale 
speculative puronascH made with a view to reaping capital 
gams. But from the second week of August onwarus a 
decline set in, with the realisation that tho levels ot prioeB 
reaonod were such as Government might be unwilling or 
unahie to sustain and tens trend was accelerated Oy such 
factors as tho outbreak of communal disturbances in mid- 
August and tnc general uncertainty of tnc pontioai situation 
wmcti followed the disturbances. While this was the im- 
mediate cause of the decline, tho levels that security 
prices had attained wero the result of a combination ol 
mtiationary faotors and indicated a vulnerable position. 
Owing to the general lack ol oonhdence engendered by the 
political situation, investment demand was Jacking and 
r.iiere was some witndrawal of funds from barms neoessnatmg 
the sale of securities by tne latter to repiemsn tne casn re- 
serves. AJthougn tms lack ol oonhdence was mainly the 
product ol' political developments and could not bo counter- 
acted actively tnrougn monetary factors, the Reserve Bank 
supported the market on a subsea dial scale to Help maintain 
security prices and stabilise the banking arid nnaneial 
structure generally at tevois vvmch tnerc was a resoname 
prospect oi hokhng. This produoed a steadying inffuenoe 
on tne money market and tne bankmg system ; and at tno 
dose of the yoar a bettor tone odfcie to be m evidence. 

The 3 per cent undated Rupeo Taper, which had closed 
at Rs. lOo-O-O on 29th Juno 1000, moved up to Rs. lUb-id-0 
on doth July 1940, but steadily declined thereafter to reach 
a low ol Ra. 100-8-0 by 17th item nary 194/. it tended to 
improve thereafter, iluetuatmg between Rs. 102-iu-o anti 
Rs. 101-4-0 and closing at Rs. 101-14-0 on 30th June 104 7. 
The 3 per cent Conversion Loan of 1040 wlnoh replaced the 
dj per oent nou-terminabie loan reaehod the peak ol Rs, 
Rs 1 04- J 5-0 on 8th INovomber, but dechned theroaltei until 
it came down to Rs. 100-2-0 on 20th May 104 7. It steadied 
subsequently, closing at Rs, 101-2-0 at the end of June 104/. 

In the terminable section the Jd'u'st Victory Loan, 
tin 3 per eont Eir->1 .Development Loan, J»70-7o, and the 
3 pei ecu l h uudibg Loan, 19Uo-ob, after reaching Rs. iuo-12-0, 
Rs. 100-15-0 and Rs. loO-b-0 on 25th July, 24tu July and 
24l-h July respectively oamo down to Rs. lOi-O-O, Rs. luo-il*0 
and Rs. 100-iJ-U on 20tn February 1047, hut improved later, 
then closing quotations lor the year being Rs. 102-ld-O, 
Rs. lOl-15-o and Rs. J02-2-0 respectively. 01 the short- 
dated loans, tho 2jf per oent Loan, 1050, utter rising from 
Rs. 101-0-0 on 20tH June 1940, to Rs. lol-lo-O durnig tne 
middle ol August, gradudiy declined to reach a low ol 
Rs. 100- JO-0 on 1 8th lte biliary 1047, but improved to 
Rs. 100-12-0 by 25th, romanung at that level tin tne close 
oi the year, un the whole, provincial loans and rupee 
counterpart remaiued comparatively inactive. 

Industrial Share Market ,. — lne trend ol the industrial 
share market corresponded generally mill that of tne gut- 
edged, though the extent of ffuetuauons ni tne former nas 
been larger, the Economic Adviser s general index number 
ol prices of variable yield securities- (1027-28= loo; ior cue 
ten months ended May 194/, averaged hlguer at xuLd as 
compared whh 233*4 ior the eleven mourns o, the coires- 
pouauig period oi the previous yeai. But prices at tne 
dose ul tne \ear were much lower than muse at tne end of 
last year, me general index tor am, 104 /, oenig -.iu'2 as 
compared with 280- 0 ior June j04o, representing a deonne 
of a utr.ft ovei 23 per cent, tne range oi decline in tne oase 
ot individual groups varied from 3'0 percent m tne case ot 
tea snares to 34 - j per cent in rne case oi iron and stew/ snares. 

idle boom in industrial snares wmeh developed alter ihe 
presoulation or tne Gentrai Government badge/, at tne end 
of h ebruaiy I04o was accufeiated during J iny and August. 
Uxpoelations icganlnig Jurtnei eueapenmg ui money, pros- 
peers of higncr uividenos during tne year and accumulation 
ot surplus mvestibic funds in rue hands of tne puonc ountn- 
buted greatly towards me development of the nun movement 
"'men reached its peak in August, Lne nconoinie Auviser s 
general index soaring to 3i4' y ironi 200 ' 0 in 3mio. Ay tne 
middle of August, howover, tne upward trend was arrested 
and a mild decline set 111 as a remit 01 pront-taknig uad was 
later lollowed by a violent break in Bepremocr, reuowmg tne 
outbreak ot eominunal d^suirbances m several parts 01 tint 


large-scale borrowing oould be proceeded with. Tins 

* lad n for Marsh not ocmpUod, 
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country, the Euonomu- AdvNor’h Index recoding to 282.0 
during this montn. fee decline was accentuated by otbei 
iac-toi's suoii as the wid .spies d strike wave and tiie expecta- 
tion tha the inteinn Go vi 1 uni cut would puisne anti-iniia- 
tionary and .moipiotiirciing policies. But for a mild rail) 
in January 1917, the downward trend of the market eontinned 
steadily till tho end of February, when with the announce- 
ment uf the new taxation proposals m the budget for 1947-48, 
share prices suffered a furl her heavy deoline and the markets 
had to Du closed ini sometime to prevent a f i Roly debacle, 
Tno mantel trend, however, continued to be easy till the 
end of iftay, wnen share prices reached further low levels, 
the Euonomio Advisers index for this month being 21 5 -2 
as compared witn 280-9 lor June 194(3, though m June 194V 
it appeared as if ttio market fmd turned and prices roooided 
an upward trend, 

Tile group of lixed yield industrial Heemities moved m 
line witn the gonoraf index, rising from 200-5 in June J94(i 
to 204-0 m August Imt recoding thereafter to a low level ot 
17f-5 m May 1047. 

Money M arket.- —Condition* prevailing in the montn 
market in Jiuha durmg the year under report refioot a return 
to tne pre-war pattern ot alternating sImck and busy seasons, 
which was submerged during the war under Hood tide ot 
money supply. 1 no niter- Dank call uionej rule at Bombay 
wnicn was quoted .it J per cent at the end of iuHt year eased 
to 1 per cent mi fhth July, but with improved trade 
demand, increased activity on the stock exchanges and the 
desire oi banks tu maintain larger cash bn lances in view ot 
the thioatened strike of bank employees, the rate firmed 
up to i — i per coni on 21st August continuing at that fovel 
tiff .November when if tendud tu ease. However, due to 
seasonal demand Uie rule steadied at £ jiei emit at which level 
it continued till the end ol the year except for a brief period 
in March when it om - dialed between £ and £ per cent. During 
the last three months ol the year a larger supply of loanable 
funds was reported to be available but as the banks were 
following a cautious policy, there was no marked effect on 
(he call money rate. 4 he three and six months deposit 
rates which ruled at | — 1 and 1 — 1£ per cent respectively at 
the beginning oi the year eased to £ and £ — 1 per cent 
respectively on Uth July, continuing at that levei till 
September. On / th September the throe months rate firmed 
up to £ per cent ana tended to rise therouiter by stages till 
March, hirst it roso to j — 1 per oout on 16th November, 
then to £ — £ poi cent on 1st J:'c biliary and reached tho 
maximum for the year at 1 — 1£ per cent on the 14tli. it 
oontmued at that level till 8th March when it doolined to 
£ — £ per cent but again improvod to £—1 per cent on 29th 
March, closing at the same level at tho end of the year. The 
six months rate on the other hand eontinned to be quoted 
at £ — 1 percent. Till 1 6 Ji November and rose thereafter 
to i- — f £ perouiit. ft moved up to 1 - £ per cent on 21st 
Doo ember and to 1£ — 1£ per cent on 1st February, continuing 
at that level till 8th March when it eased to £ — 1 per cent. 
However, from 29th March it improved to 1— 1£ per ccni 
and again to i — i £ per eont on 17th May, remaining at 
,that level fill the close of the year. The twelve months rate 
ruiod at 1£ — f £ per cent through out the year under review. 

Scheduled Banks. — During tho year under roview, 7 banks 
were included m the second, schedule to the Deserve Bank 
ot India Act while il banks wore excluded from the schedule 
oi whicu 2 were amalgamated with othor scheduled banks, 
thus brniging the total number of scheduled banks at the 
cud ol the year to 97. (The names marked with an asterisk 
in the list oi seiioduJed banks .appended to this -Report indi- 
cate the additions to the woheduie during tho year). The 
usual uispeotion before inclusion was dispensed with in the 
ease oi one bank winch appeared prima Jade, to satisfy the 
conditions laid down m (Section 42(0) of the Deserve Bank of 
India Act. The other 0 bonks were admitted to the schedule 
otter an investigation oi theii affairs. Applications ironi 
15 banks were under consideration at the end of the year- 
After the establishment oi a separate currency authority by 
Burma, under tne provisions of the Deserve Bank of India 
(Amendment) Act, 1947, the names ot tho three Burma 
toeheduiod Banks ivcie removed from tho list of schedule 
banks. 

The table given below compares the > position of 
scheduled banks as on 28th June, 1946 and 27th June, 
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( Wrery io "he imnd noticed during the past few year: 
i he iotal demand and lime liab.lmon ot the scheduled bant 
dill uot maintain their continuous upward trend throughou 
the your. Fiom ID. 1,020-34 ei'Oivs on 28lh ■lime, ID J 1 
the) reached an all-time high o| R„s. 1,097 ■ 45 cioies on 2n 
Novombei' 1946, bul receded tfiercaftei mid stood n 
Its. 1,015-70 crores on 27lh June 1947, T'ho proportion i 
demand to total liabilities fell further iruiri 69-4/ per cei 
on 28th June 1946, to 55-82 per cent on 27th June 191 
Timejiabilitie.s increased by Ds, if- 97 eroies over the pr: 
vious^year’s tigure, indicating gradual progress towards tl 
pre-war pattern ot bank deposits. This partly explair 
ihe decline in the scheduled banks cash in hand'whion In 
fallen from Rs. 47- 4J orores on 281 h June 1946, to Rs. 44- 7 
croros on 27th dime 194?, The balances maintained 1 
scheduled banks with tho Deserve Bank at the end of tl 
accounting year were also lower at Ds. 97.74 crores con 
pared with Rs. 103 • 05 or ores at the end of tho previoi 
year, the excess over tho statutory minimum falling fro 
Ds. 61*98 crores to Ds. 67-45 orores. Advances rose turth 
from Rs. 354*50 crores on 28th June 1946, to Rs. 413.1 
orores on 27th Juno 1947. The increase in the volume 
advances was mainly due to expansion of the internal ai 
external trade ol India consequent on the relaxation for 
white of trade controls. Tno proportion of advances fti 
bills discounted to total liabilities improve . furtner frt 
36* 09 per cent on 28th June 1946, to 4.i - 30 tier cent on 27 
June 1947. 

During the year under review, 35 banks inoluding 2 i 
operative banks approached the Reserve Bank of India 
hnaneial accommodation, tne total amount of loans grant 
to these banks being Rs. 29,94 lakhs as compared w> 
Rs. 3,30*96 lakhs advanced to twelve banks during t 
previous year. 

The total number of offices ui the scheduled banks 
eluding lioad offices, branches, pay offices etc. rose furt 
from 3 ,j. 45* On 30th Juno 1946 to J,560| on 30tli June, 19 
an increase of 421*(* against 430* in the previous year. ' 
banks newly included in the schedule aooounted lor an ad 
lion of 78 offices. 67 new offices were opened at places wn 
wore not previously served either by a scheduled or a n 
scheduled bank with capital and reserves ol over Rs. 50,1 

Non* Scheduled Banks. — The total number of non-schedi 
banking companies registered and working in ludia and s 
jnitting returns under Sootion 277L ol tne Indian Rompa 
Act was 669 at the end oi 1946 as compared witn 63i at 
end of 1945. Their total demand and time liabilities 
creased from Rs. 67* 31 crores at tho en ol 1945 to Rs. 7£ 
croros at the end of 1946, the ratio of cash to total .mm 
and time liabilities declining from 12*0 per cent to 8*1 
cent. 

During the course of the year, 2 iion-seliedulcd banks - 
included in the list oi banks approved for concession l 
for remittances under Appendix TIT of the Reserve Ba 
Scheme of Remittance haeidiies introduce i in October 1 
2 banks were excluded from the hat as they were adm 
to the second schedule to the Reserve Banu ot incua 
and thus beoame eligible for better remittance iacd 
One bank was deleteu Irom the hat as it ceased to ‘ 


* Revised 
j Provisional. 
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banking b'riw'i in BHtish India while names of 3 Burma 
uks wai-e removed from it as the re-nittano 11 facilities bat- 
on India and Burma were with d 1 ’ iwu from 1st A pO 1 
17, 7’ toHl numb or of non-sub - lulu 1 banks and in. 1 1 - 
nous bankers in this list was 78 an 1 5 r ssoeetivoly al the 
4 of the vear as comoaro 1 with St! arirl .5 rospootivd y id 

0 end of the last year. 

The additional facility of nooning accounts with the 
issryc Rank of Todia, afforded t > the non-soheduled bank', 
lb effect from 15th FoVnacy 10 17, was coulinued during 
e year under renort and uonli eat ions of (5 non scheduled 
nks and 2 eo-oocrati vu banks were rrceiv-'l riming the 
ar for opening accounts ms ugimst 10 Iasi \em Two 
mlieations from the fi )n>nhn’ bunks w -re in-<ieoted Of 
c remaining, 1 were rd-v-iod ml 2 were pending final 
soosal at tbe end of the year. 

WHhlrawal of U o mittsinee Fnrilitips to Burma . — As the 
■wemment of Burma established an indenondent Burma 
irrency to be managed by a Currency Board from 1st April 
07, and the Reserve Bunk of fndi i was relieved of its 
:>H eat ions under the Odin and Burma (Burma Monetary 
rrannements) Order 1077, the existin'' remittaueo facilities 
■tween Tudia and Burniu under the Reserve Bank Scheme 
itroduood in October 1940 were withdrawn with effect from 
it April 1947. 

flfatirtical Tahir* relsttin/i to Banks in IwHa . — The ooin- 
iond issue of the Statistical Tables relating to Banks in 
id'u and Burma covering the years 1944 and 1945 was 
uhlishod during the year under review. The work of eom- 
ilinq tho issue for the year 1940 i« in protons. 

Operations of the Tssue Department. —The balance sheet of 
ne Bank as on 30th Tune 1947, together with tho profit 
ud loss account, has been supplied sonar Rely to tho share- 

1 old era. To facilitate eomparison,the profit and loss acoount 
yarns for tho preceding i wo years have also been inoorpo- 
ated. 

Tbe continuous and marked increase in the total of the 
ftlanon sheet of tho Issue Department, witnessed since tho 
lit break of tbe war. was replaced dunce the year by a 
roderate rise, tlio balance sheet total having iuoreasod only 
iy Rs. 11-23 eroros to Rs. 1.905-31 crores at tbe end of the 
•ear under review or b~- 0-90 ner cont compared with 22 
>er oent and 8-9 i>er oent during the years 1944-45 and 1945-46 
espectlvelV- 

On the liabilities side, notes in circulation .stood at 
Is. l,7“3-55 crores showing a doorcase of Rs. 13-32 orores, 
n contrast with ail increase of Rs. 99-49 crores during the 
mevious accountin'? year Dio amount of notes in oiroula- 
ion fell from Rs. 1,236-87 orores on 39th Tune 1946, to 
vs. 1,187*85 crores on 77th September 1946, owing mainlv 
n the advent of tbe slue’- season and thereafter- remained 
nore or less steady round about Rs. 1,200 crores till tbe end 
>f November 1946. As the busy season started, they rose 
iqain from December 1946 reaching Rs, 1,244-68 crores on 
4th March 1947, but declined subsequently. 

On tbe assets side, "Gold coin and bullion" continued un- 
Vhanged at Rs. 44-42 crores at tho statutory rate of valuation, 
lamolv, Rs. 21-3-19 per tola Contrary to the trend notioed 
dnee the beginning of the war, the sterling securities did not 
eg inter any increase but remained steady at Rs. 1,135*33 
.fores throughout the voir under review. The ncroontnge of 
mil and sterling secm-itics to total notes issued fell to 93- 24 
m against 94-97 at the close of the previous year. "Rupee 
min" which includes Government of Tudia one rupee notes 
increased from Rs. 15-59 crores ms at H9t.b Tune 1946 to 
Rs. 27-73 eroros at the end of Tune 1947. The Bank 
received from the Central Government Rs, 5 orores of “Rupee 
coin” during the year in terms of sub-section (21 of section 
36 of tbe Reserve Bank of Tndin Vet "Rupee securities” 
remained practically unohanspd si Rs 57-84 crores through- 
out the accountin'? venr under review 

Operation# of ths Bnnhirw Deftarlmmt — The total of (he 
balance bbeot of the Banking Depai-tmcnt fell from Rs 617- 94 
crores as at 39th Tunc. 1946 to R«. 548-41 orores on 30th 
Tune. 1947 or bv 11-25 per cent as against an increase of 
45-09 per cent d urine the previous accounting vear This 
fall in the total of the balanoe sheet is mainly due to a dec- 
rease iu "Central Govomnumt deposits” on the liabilities 
side and in "Balances held ahrod” on the assets side 
> The deposits of the Central Government fell bv Rs 66- 73 
crores to Rs 399-70 i rorcs AVith the introduction of a 


separate ourrenov for Burma fr uu 1st April, 1947 the item 
.showing the deposits of the Government, of Burma ceased to 
an -mar on the liabilities side of the balance sheet The de- 
posits of banks fluctuated widely between Rs 11 1 1 95 crores 
for the week ended 5th Tulv 1946 and Rs. 6S-01 or ires for 
tho week ended 7th February-. 1947 and "flood ftt B- 88-91 
eroros at tbe end of the accounting year Apait from tbe 
seasonal factor, unsettled political in 1 economic conditions 
in the country seem to account for (lie flucl nations in the 
deposits. Die improvement noticed latterl'-, however, has 
partly arisen from thorefund of the R R T deposits pad puith 
from the sut i port, extended to the mm kef hv the Receive 
Rank. On the nss-ts side, "Balances lyld abroad’’ fell hi 
Rs. 128-25 orores from Rs. 559.97 i imes to Rs (39- 87 i rnri s 
partly in response to the demand for funds for financin'? im- 
ports. Investments, however, rose bv Rs 35- 15 ciotv, from 
Rs. 30-79 crore^ to Rs. 66-94 < rorcs. 

A'i r ioultural Clre'Ut Department — Tbe activities of the 
Agricultural Credit Department received the careful attention 
of the Board throughout the year The Department cont i 
lined to study (he problems connected with Uu- co operative 
movement, lanl mortgage banks debt legislation, regulation 
of mnnov landing, warehouse l*‘<?i flation etc with particular 
reference to tbe post-war p'-riol The seevici s of the De- 
partment, were, as in the previous veirs, utilised bv co- 
operative banks, Registrars of co-operative societies and 
Governments. 

To encourage oo-operative banks to mike great et use of 
the facilities offered under our scheme of "Rediscounts for 
and Advances to Provincial Co-operative Ranks" the rebate 
in the rate of interest was increased from 1 p«r cent to IT 
per oent in oase of aecommndat-o i agiinst, bills or promissory 
notes drawn for financing seasonal agricultural opera 1 ions or 
marketing of crops 

In response to a resolution passed bv the Sixth All-India 
Co-operative Conference held at Lucknow in April 1946, 
we extended, in consultation with the Government of T idui 
and the Imperial Bank of India, tbe remittance facilities! 
available to oo-operativo banks and aooicties in British India 
to similar institutions in Indian States also. 

Tho Chief Officer of the Agricultural Credit R-oartment 
was apnoiuted as a momboft of the Agrioultural Cro lit Organ- 
isation Committee set uu bv the Cov^rnm^'R of Bombay. 
He also attended the Fifteenth Registrars’ Conference and 
the Seventh All-India Co-operalive Coiferenoe hell at 
Madras in May 1947 

Two provincial co-operative banks were sanctioned credit 
limits against bills or promissory notes drawn for financing 
seasonal agricultural operations or marketing of crons at a 
special oonoession rate of H ner oent below tbe Bank Rate. 
One of them was also granted annommodntion against Gov- 
ernment soouril ios at tho Bank Rate. 

Department of Banking Operations . — The Department of 
Banking Operations continued to deal with all problems re- 
lating to scheduled and nou-scihednlod banks and to keep a 
dose watoh over their affairs. Among the more important 
activities of the Denartmont mov be mentioned the inspection 
of banks on behalf of the Central Government, the examination 
of their applications in terms of tbe Rankin" Companies 
(Restriction of Branches) A t, 1945, the examination of 
applications for issue of capital forwa-d- 1 bv Government for 
the Resorvo Bank’s ooinian and in general the tendering of 
advice on banking and financial matters to banks and Govcn- 
rnents. A brief account of tho more important work done by 
tbe Department is given in the subsequent paragraphs 

W i 1 h a view to decentralising the work of the Dooart- 
ment and to cope efficiently with th A heavy progrimm= ot 
bank inspections, a permanent branch of the Department of 
Banking Operations was established at Calcutta with effect 
from 1st October 19 46. It is also proposed to establish 
shortly branches at Bombay, Madras an 1 Delhi 

Bmlrinq Leqi station . — -It was mentioned in (he last year’s 
Report that the Central Legislative Assembly adopted a 
motion on ll(h April, 1946 for reference of the Bsukmq Coin 
panics Rill, 1946, to a Select Committee. Owing to cons- 
titutional changes, the Committee could not nr-et until 21st 
November, 1946. During its earlier sittings between 31 si 
and 29th November, 1946, tbe Committee examined 17 
witnesses most of whom represented interests connected 
with Indian banking The Committee met again on 13th 
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January, 1947 anl practfoally concluded its deliberations bv 
20 th Tannarv, 1017. The dial w»t held on 8th 

February, 1017 whc-i ttit On nmit'e * signed its report whioh 
was nr is vifo 1 to th" Legislative Assembly bv the Honourable 
Finance Memb -r on I7tb February, 1017. Owing, however, 
to the very heavy legislative programme, the Dill could not 
be taken no for final consideration during the Budget Session 
of the Assembly. The changes made by the Select Com- 
mittee in the Bill have been explains 1 at length in the Bank’s 
Rep or 1 on Currency and Finance. 

The Ranking Companies (Restriction of Branched) Act, 
7 Old —Pending the enactment of the Banking Companies 
Bill, the Banking Companies (Restriction of Branches) Act, 
1946. was passo 1 as an interim measure for controlling branch- 
banking, As stated above, the Seleot Oommitteo on the 
Banking Companies Bill could not meet until 21st November, 
1946 and in tho meantime it was obsorvod that a number of 
banks were opening branebes, mostly at pfffoos where adequate' 
banking facilities were already available, and were thus fore- 
stalling tho provisions of the Bill relating to the eontrol over 
branoh-bankiny. In several eases it w«s found that the new 
branches worked !o the detriment of the interests of the de- 
positors by incurring heavy cipitalised expenditure out of 
proporlion to Ihe resources of the banks, payment of high 
rates of interest on denosits, indulging i l spoo lative activities 
to make up for the high cost, employment of untrained 
managers ote. As these' developments were fraught with 
danger to the'bankiny structure of Ihe country, the Central 
Government introduced ft Bill on 4th November, 1946 to 
restrict the opening and the change of location of branches of 
banking companies. Th'- Bill which is based on clauso £8(6) 
of the Banking Companies Bill, 1946, received the assent of 
the Governor-General on 22nd November, 1946 and became 
operative from that date. 

Since the commencement of Ihe Ranking Companies 
(Restriction uf Branches) Act, 1916, the Reserve Rank of 
India hav* dispose l if 167 applications of which 67 were 
for opening 141 brunches and 79 for changing Ihe location of 
81 existing branch' 1 -, Liceoc -s have beou granted to open 
,81 branches out pf the 141 branches applied for and for 
changing the location of 79 branches out of the 84 branches hi 
respect of which permission was sought. 

Bank Inspection*. —Prior to tho promulgation of the Bank- 
ing Companies (Inspection) Ordinance, 1946, the inspections 
of banks bv tho Reserve Bank wore confined to those cirried 
out under Section 42(6) of the Reserve Bank of India Act with 
the obioet of testin' the eligibility of balks for inclusion or 
retention in Ihe second schedule to the Reserve Bank of 
Tndia A. el The scope of an inspection under the Banking 
Companies (Inspection) Ordinance, 1946, is much wider, 
covering as it does not onlv a quantitative assessment of m 
bunk’s paid-up capital and reserves, but also a qualitative 
assessment of its management , policy and methods of business 
from the point of view of the depositors’ interests. It was 
therefore decided, during the vear that all inspections of banks 
incorporated in British Tndia, including 1 hose for the purpose 
of testing the oligibilitv of banks for inclusion or retention 
in the second schedule to the Reserve Bank of India Act, 
should be carried out under the Oidinanee. The Ordinance 
does not. howover, applv to banking companies incorporated 
outside British India, and the inspection of such banks can 
onlv be carried out under Section 42(0) of Ihe Reserve Bank of 
India Act. 

During the year 19 banks were inspected under the 
Ordinance, and 4 under Section 42(6) of the Reserve Bank of 
India Act.' The inspection of one bank was in progress at 
the end of tho year under review. Reports on 9 out of 
19 banks inspected under the Ordinance were forwarded to 
Government. Action in terms of the Ordinance was taken 
against, two banks : one was prohibited from accepting fresh 
de icsits at anv of its offices, branches and agencies with offcot 
from 13t,h January. 1947 whilo the other was rofused admission 
to the’seoond schedule. Tn the case of two hanks, no ao'ion 
under the Ordinance was considered necessary as their affairs 
wore found to be in order. The inspect ion reports on the 
remaining banks were under the consideration of Government 
at tho end of the year under review. 

Control of Capital Is* ms . — The control of capital issues 
riginallv promulgated on 17th May, 1943 under Rule 94-A 
i f the Defence of India Rules was continued during the year, 
erst under the Emergency Provisions (Continuance) Ordinance 


1946 from 1st October, 1946 to 24th March. 1947, then nnd 
a special ordinance till 19th April, 1947 and finally under t 
Gapital Issues (Continuance of Control) Act, 1947, who 
became effective from 10th April, 1947, and which is I 
remain in force for a period of three years. Originally intend-, 
as an anti-inflati mry measure, the control is now sougl 
to be exercised with a view to seouring ‘ a balanced inves 
ment of the country’s resources in industry, agriculture an 
the social services’. 

During the cloven months ending with Mav 1947, sanotic 
was given to 612 companies for an issue of Rs. 355- If! cron, 
tho total number of companies permitted to issue capital ai 
the amount sanctioned since the inception of the control 
Mav 1043 being 6,046 and Rs. 681 '26 erores respootivel 
The following table gives the group-wise distribution of oo 
stmts. 
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Th-> Gnv ‘rum >'it o’* In li i continued to forward to th 
Reserve Bank of India, for opinion, anplioRions receive i fron 
the existin' as well as proposed banking and insurano, 
oomnanies for issue of capital. Since the inception of th' 
eontiol oniuion has beep furnished on 1,310 a milieu! ions ol 
which 1 017 rehifod fo banking and 299 to insurance companies 

Department of Research nvrt Statistics — Consenuent nno 
the departure in August 1946 to America of Mr J. V JorIi 
O.B.E., Economic Adviser to tho Reserve Bank of Tndia t 
take up his new appointment, ns an Executive Director r 
the Internal ional Monetary Pond, Mr. B. R. Shenov. Direct, o 
of Rural Economics, was appointed Direator-in-Oharvo o 
the Department and continued to discharge his duties i 
that capacity in addition <o his duties ns Director of Rura 
Economics 

Dr B K. Madmi. whose services had been placed on de 
nutation with the Government of India as Deputy Sccretar 
lo the Tariff Board from the 15th December 1 945 relinonishe. 
that office on his appointment, as Alternate Executive Directr 
of the International Monetary Fund, and left for Amerie 
in August to take up the new appointment. 

Tho Department of Research nnd Statistics commence 
publication from January 1947 of a monthly economic an 
financial iournal entitled “ The Reserve Bank of Tndi 
Bulletin ” 

% 

The Division of Monetary Research issued early in Januar 
1947 the “ Statistical Tables relating to Banks in India am 
Burma for the years 1944 and 1945 ”. The work in oonnectio 
with the Tables for the vear 1946 has been taken up, and pro 
posals to revise the “ Tables ” so as to furthor improve it 
utility to the onblio are being considered. The results of th 
first -survey of ownership of the demand deposits of schedule 
hanks referred to in the last year’s report, were publishe* 
in the form of an article in the February 1947 issue of th 
Bank’s monthly Bulletin. A sooond survey lias since beer 
undertaken. Studies made by tho Division during the year 
include (i) Regulation of the Stock Exchanges in Tndia 
(?i) New Capital Issues in India, (Hi) Cheap Money Policy 
((?’) Exchange Revaluation bv Canada and Swoden, (v) Ex 
change Stabilisation Funds, (»t) The Exehange value of tin 
Rupee, (cii) Anti-Tntlationarv Measures in European Conn 
tries . (viii) Nationalisation of the Reserve Bank of India an.. 
(»r) Full Employment. Some of these have also been pub 
lished in the Bank's monthly bulletin. Tn ord‘-r Jo eoranfr 
with the request of the International Monetary Fund foi 
information relating to India’s Balance of Payments and 
International Investment position etc., under Article VTT 
(Section 5) of the Artioles of Agreement of the 1 Fund ’, a 
also to perfect our own knowledge of the country’s halanci 
of payments position, a beginning has been made in tin 
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'vision of Monetary Re-earcL to cigaixise flie cclleevion, 
alysis and , study of fra- data i elating so tn; Country’s 
alance of Trade, tie invisible ... w> m !■ ■> IntornatijuA 
ocounts, etc. As fr:j; ^,,.1 uc, n .a > j .1 da-xV- 

' Trade, no accurate eo^m .tCx .ire a. ..bn .io regard i - tn„ 
visible items entering rat- t.u -G folio- 1 m jcfoyiaoxics Ea- 
gles, a practical si trt nas to « * a.-m m ti. iauj.ui3.itaE 
org van foion and oiiluct o -‘n,oy 3 xjx wu _ or n- 
rm tiiou on tae various ite a _,i /oivei. in oiler »i oe 
{uippsd with die kno.vdecigc it die bi is 1 a- dims ana 
chinque adopted m foreign eu.uxl ion tae so n^iiiuian 
id study of Intera-i/ioiul A. junta, . o of our o a -era, 
e Olfg. Director of i, lone la. y , „nuioT and ime iltati-.u-efon 
ive been deputed to the LL-iiu ■ d JED 3 j o ± Anei.n, s > tiiau 
■ return they may initiate ana conduct the n - j- 3 Sury nur- 
■ys for drawing up reliable estimates lor t.,o several item, 
imprising India’s Balance oi Payments. xue Divis on 
so continued to carry on its routin'* duties rf pr< paring the 
i-ioui RtporA m rddiaon io us thare of th- work in pro- 
ucing the monthly bulletin. 

The Division of Statistics continued 1o compile foe Banns 
onthly Statistical Summary up to November 19*3. Tnere- 
ter, with the amalgamation ot the publication in a, much 
llarged form with the newly started Reserve Tank o+ > r ndia 
ulletin in January, 1947 the Division has been responsioie 
r compiling the statistical pomi > i of the Bulletin. Gbieck- 
g of the yield sheets, prepan ig a qu U’terly note on An > war- 
ns changes in industrial share vmiico and s lpyi /i lg scaiis- 
eal data to other departments of the Ban* and Giver ament 
nstitute the rest of the routine worn of itie Di rioion. Am- 
lg the Index Number Schemes underta ion by the Division, 
at regarding wholesale prices ias been unaused. Airange- 
ents have been made to get about 3 f )d |uo« ttions regab Gy 
~ery month. In tabs coaneetion, tae Division im i to coa- 
ct the Ceitrai and Provincial Govern meats a well as 
rtain Chambers of Commerce to acquaint taem vvn.ii the 
ork undertaken by us and to secure inSr co-operation, 
re preliminary work in connection with fcne cons faction of 
idex Numbers of deenuoy Prfo*s ,„jd LiJust-ial Production 
is also been eonpleted. '"As regards the In lex Nu noer of 
idustrial Prolit3, about >53 0 oilvnce >m3j3 of so npa ties 
ivc so far been received, xna their an liy.is rill oc taxon up 
lortly. At the instance of the Government of mdia, the 
ivision undert ok the analysis of over 1| la'i.is of «l30iara- 
on forms tendered by tie public for eu’iau^ing demons- 
sed high denomination notes. Ail the,form> received up to 
ocemoer 1943 have boon aniiyocd wit l the aid of me punch 
ird system, and sun nary tables iave been .japph'u to 
ov-*rnment. A part of the mfir nation nus also neon pib- 
fnod in the Report on Currency and finance for me year 
946-47. The a. vision al o «t-cmpmd an . nqu ry uo -ho 
xmily budgets of the Bank employees. But as rue returns 
ere called for on a voluntary basis the response was very 
oor and even among the returns received many proved to 
e fictitious. Attempts are also being made to investigate 
ito the applicability of sampling me mods in the held of 
lank inspection. The studies made by the Division during 
he yeaf were (1) classihcat ' o 1 of scheduled banks as per 
>alance sheet pattern, (2) vv a i -time variation of commodity 
irices, (3) life of one rupee notes and (4) sampling method's 
'or estimating the rural indebtedness of the won -.bay Pro- 
duce. The Director was deputed to attend the Indian 
Agricultural Economic Conference and the Indian Science 
Congress. The Statistician was deputed to attend the joint 
session of the Indian Academy oi Sciences and Rational 
Academy of Sciences. 

The Division of Rural Economics is now, engaged, among 
other things, in the preliminary work of sampling pr> ju- 
ratory to embarking upon a survey of rural indebtedness in 
the Bombay Province on the basis of the information con- 
tained in the documents presented to the Debt Adjustment 
Boards or to the Civil Courts which, by a recent legislation, 
have been directed to take over the work of scaling down 
agricultural debt originally entrusted to these Boards. In 
this connection, the Director of Rural Economics, along with 
an officer of the Division, visited the Debt Adjustment Board 
at Pandharpur with a View to ga.n.ng an idea of the dimen- 
sions of the task and also to obtain first hand information 
about the working of the Boards. This was followed by the col- 
lection, of certain essential basic data for sampling by our own 
men who were deputed for the purpose to some of the existing 


Bo ,rds, one Board each being selected from the several eco- 
nc.-.uje tly Homogeneous regions into viiio'u the province was 
di/i In I. Ti.-S Jaxa 13 now being subjected to tae necessary 
stal.x „ c c- i... , y- L; for sampling by the statistician attached 
fo Lm -jlviomi. The Du ision has aEo under active con- 
tend'Jioa u.e q addon or afojciatlig wiwi tne Uoxiiale 
In txtu.e k>£ Poll u s ana Leoiimiiies in the socio-economic 
s jivey of tl e Bo >T ry-Decoan, wmich the Institute has unuer- 
ta c i, end also ot em .due ting on its ov.n ( i ) a survey ol agri- 
ouhiuvil costs m i„ selected village and (n) a comprehensive 
and th r jiigb ivralmxdit suive_) ot atuixablc taluka in the 
Bombay P,ov in jo. in View of the inherent diihculties of 
tne tank, the cos survey wouiu be in tne nature of an experi- 
ruent ll measure, tno object of ihe ruial credit survey is a 
c; : ileal review of ihe origin, growth and the present position 
of the eo-operati ■. e movement in the background of the actual 
needs of the rural community and the alternative sources 
of credit. The Division has undertaken the preparation of 
Review of the Go-operative Movement in India for 1945-46. 
The wcik on this is being given priority to enable its early 
publication. The Division has been occupied besides with 
the preparation of studies on several subjects of importance 
to the rural economy such as the marketing of agricultural 
products, rural insurance, war-time developments in the 
agricultural economy and agricultural co-operation, post-war 
plans of provincial governments, rural indebtedness, problems 
ot rural credit, and the world food shortage. Among the 
studies completed in the Division may be mentioned a note 
on “ Some Financial Aspects of the Stabilisation of Agricul- 
tural Prices in India ”, which deals with the relevant recom- 
mendations of the Prices Sub- Committee of the Policy 
Committee on Agriculture, Forestry and Fisheries. The 
Diiectcr of Rural economics attended the meetings of (i) the 
Market mg Sub-Committee, one held at Delhi on 1 0 -h and 11th 
July. 18 16 and the other at Simla on 4th to 7th Sept, [iij die 
T d' Po i: 'Co,. • held .iih Ihi o 1 19. h a -d 2uih S pfc, 

1948 (in) the Seventh Annual Conference of the Indian 
Society of Agricultural Economics and ( iv ) the 29th Session 
of Indian Economics Conference, both held at Karachi to-; 
wards the close of the year 1946, (v) the All-India Co-operative 
Conference field at Madras on 10th and 11th May, 194/ ahd 
(a/) ohe Fifteenth Registrars Conference held at Madras from 
Id th to 14th May, 1947. 

Steriirg Assets. — The sterling assets of the Reserve Bank 
registered a decline by Rs. 128-25 crores during the account 
mg year as against a net increase of Rs. 271-93 crores in the 
previous twtive months. Tin's reversal of the rising trend 
v.-j.ich v.as in evidence for some years was partly brought 
ai out by the disappearance of Motors such as Government’.' 
war r ependiture and purchases of stores on account of Allied 
Governments, and partly bj, larger imports particularly of 
food grams and fertilisers, stores and equipment on Govern- 
ment account. This also presumably rejects, as stated by 
the Finance Member in his budget speech for 1947-48, some 
renal nation of British capital from India. The total hold- 
ings in the Issue and Banning Departments as on 30th June, 
i 34/ amounted to £1174-61 million or Rs. 1566-15 crores, 
which ; re maintained in the form of cash and investments in 
short term British Government securities renewed from time 
to time. The sterling balances constitute about the entire 
foreign exchange reserve of this country, accumulated at the 
cost of great ! ■■ I : . -1 . -rifice borne by India, in order 

to assist the i ■:... . -i- w : .. and her allies during the war, 
in addition to what was considered her own fair share of the 
war effoit. India looks forward to an early settlement of 
these balances on which she depends for the purchase of 
capital equipment required for her development schemes and 
for meeting any deficit in her balance of payments. In 
pursuance of the assurance given by the Finance Member in 
the Legislative Assembly that die negotiations for the settle- 
ment of the sterling balances would be started as early as 
possible, and the commitment of the United Kingdom to an 
early settlement , preliminary talks of an exploratory nature 
were conducted between the officers of the Finance Depart- 
ment and the Reserve Bank on the one hand and those 
of the British Treasury and the Bank of England on the other. 
These discussions were to have taken place on a more formal 
basis in -June but had to be postponed in view of constitu- 
tional developments. 

Empire Dollar Pool. — The Government of India’s position 
vis-a-vis the Empire Dollar Pool and the Post-war Dollar 
Fund, and certain aspects of the import policy of the Govern- 



674 


THE GAZETTE OF INDIA EXTRAORDINARY, AUGUST 2, 1947 


ment were explainer! in a communique isRued bv Government 
on 7th October, 10 tG. Since the beginning of the war unto 
31st March, IP46, India earned dollars auirreGratmv Rs. 405 
cnris, will' 1 sh i so mt during the samnp'riod Rs Q 40 croroe, 
leaving a net, an r nine of Re, 114 crorea, after taking into 
aooount Rs. 51 crores representing the excess of total expendi- 
ture over earnings in other hard currenev countries, viz., 
Canada, Sweden, Switzerland and Portugal. Taking into 
aoeount the unfavourable balance with hard currency 
countries to the extent of Rs. 22 crores during the period 
April 1040 to March 1017, India’s net earning's of the cur- 
rencies of these countries during the period September 1039 
to March 1047 amounted to Rs, 02 orores. With the altered 
conditions brought about bv the termination of the war, 
Government have also modified their import and exchange 
oontrol no’ioies introducing a measure of flexibility in the ad- 
ministration of these controls, in ordor that currency consi- 
derations mav not hinder the procurement of capital equip- 
ment required for the eoonomio development of the country. 

In view of India’s largo contribution to the Empire Dollar 
Pool and her willingness to agree to give reciprocal aid to the 
•United States, a separate Fund known as the Post-war Dollar 
Fund was set up, to which a sum of $20 million, was credited 
for the year 1943-44 representing a percentage of India’s 
dollar earning on trade account in that year and a similar 
sum was credited for the subsequent, year on tho same basis. 
This contribution was to be utilised after tho conclusion of 
hostilities with -Tanan for restocking and capital expenditure 
in the United States. The extent of India’s purchases was 
not limited by tho amount in the Fund, for sho had the right 
to draw on the Pool for all capital goods tho import of which 
was considered legitimate. As against the total amount 
in the Fund of “S 40 million, liabilities were entered into in 
excess of the amount ; the actual sum exnonded upto 30th 
August, 1043, hownvor, was only #3 rndbon. 

Tn the course of his budget speech for 1047-48 the Finance 
Member stated that the termination of the Empire Dollar 
Pool wat i dis'olubly li ikod to I, he over-all final d/Ao nen 1 . 
of tho issuo of sterling balances; tho question of dissolution 
of the Pool formed a nart of the negotiations with tho British 
delegation for tho settlement of sterling balances. 

The International Monet an / Fund and the. International 
Bank for Reconstruction and Development —The period , 
under review witnessed the commencement of operations of 
the International Monetary Eund and tho International 
Bank for Reeonstrnetion and Development. With the fixa- 
tion of 25th June, 1 94fi as + ho date for the formal commence- 
ment of the operations of tho International Bank, the first 
2 per cent of the subscrinlions of each member bcoame 
payable by 24th August, lOlfi. The third I itorim Report 
of the Select Committee of the Central Legislative Assembly 
on Brettonwoods submitted on 29th July, 1946 reoommended 
the payment of that portion of the subscription without tho 
ayment of which Tndia would commit default to tho Bank 
ut left the question of India’s membership of the Fun 1 and 
the Bulk to be decided by the Leirislativo Assembly, and, 
in Ootober 1946, the Assembly, whilo approving tho payment, 
of India’s subscription to the Bank, approved also the conti- 
nued membership of the Eund and the Bank. During the 
year, 20 per cent of India’s subscription to tho hank amount- 
ing to $80 million was paid, the first instalment of 2 por cent 
beinginU.S doll tr , and the rot ii rupee n 

In September 1946, the members of tho International 
Monetary Eund were notified to oommunieato to the Fund, 
within thirty days, tho par value of their currencies expressed 
in gold or U.S. dollars and based on the rates of exchange 
that prevailed sixty days before the Fund Agreement came 
into effect. The Government of India invited proposals 
and comments on the appropriate rate for the rupoe from 
interested bodies and persons, and finally decided that the 
existing par value which works out to Rs, 330.852 per $100 
or 4.145142857 grains of fine gold per rupee should bo main- 
r t fined. 

O.r 18th December, 1946, the schedule of par values of 
the ourroncics of member countries was announced by the 
Fund. India was called upon lo pay its subscription of 
$400 million by 1st March, 1047. Under the rules of the 
Fund, the ‘gold’ subscription had eithor to be 25 per cent 
of a country’s quota or 10 per oont of its net official holdings 
of gold and U.S. dollars, whichever was less. As the latter 
was the lower figure in India’s case, gold to tliis value was 


transferred to the Fund. Of the rupse subscription, 
certain amount was credited to the Fund’s account with tl 
Reserve Bank, the baDnce being i inAl in the form of no’ 
negotiable, non intern -1 -tearing promissory notes cc river! ib 
on demand into mines by crediting iho par value to tl 
Fund’s neeouut On receiving t, lie members’ subscription 
the Fund announced its readiness to commence operalio. 
from 1st March, 1017, 

Economic perspective . — The last two years followii 
the termination of host ibfies have seen tho nations of tl 
world bonding their energies towards stabilising (heir intern 
economic! with varying degrees of success ; and the map 
problem of harmonising the claims, of individual natioi 
with tho demands of on international economic ordor is bcii 
tackled both through the noeotiations now going on at Gene' 
for evolving an International Trade Organisation, ni 
through the commencement of operations of the two Brettoi 
woods institutions al Washington, the latter being an in 
portent step in tho direction of organising internation 
co-oporation in the financial sphere. As regards tho di 
missions relating to problem- of trade, there hav s bet 
developments which make one loss optimistic now than win 
discussions wore first mooted on the basis of the draft Trat 
Charter prepared by tho United States and, again, when at tl 
first session of tho Preparatory Committee in London 
October 1946, at the instance ot some of tho less develop, 
countries a new chapter was added to the original dra 
proposals suggesting that the industrial development of hue 
ward countries is one of the aim 1 -’ of the Intel national Tnu 
Organisation. While these discussions on the Trade Chart- 
and negotiations for tariff re duct ions are still taking plac 
the actual developments in a number of countries outsit 
the U.S. A. in respect of their foreign exchange holdings fir 
the holding of dollars in particular, have necessitated reso 
to import and trade contioli of a restrictive character coi 
trnry to the spirit and aims or the international tende chart, 
which seek to maximise International exchange and impro- 
the standards of 1‘ving in the various coiintru s. Intornall 
in most countries the post-war j ears did not bring about tl 
much dreaded price recession followin the termination 
war time public expenditure; and inflationary conditions ba 
come to prevail, prices in many count lief upl rending in tl 
wake of short supplies of many good t relative to demat 
and the utter confusion into winch the ravages of war on tl 
one side and the post-wm labour problems on the other ha- 
thrown the machinery of production, Rising costs have al 
prevented tho supply sale from responding to tho needs 
demand. This* various difficulties, common inthffcrei 
degrees to most countries, have teen present m an acu 
form in our own country. This condition is the outcomo 
the utter disorganisation in the country’s economy, wine 
though not subject to the actual ravage f> of war, lias suffer, 
no less under the .strain of having to provide a volume ofro 
wealth in the form of war supplies oul of proportion to t 
country’s ability and the already low levels of production ai 
living standards. The legacy of inflation which this has le 
behind has derived further stimulus from the rising price levc 
in the other countries abroad and has rai,e<l many cbaltengii 
problems of wage si abili. ution, tood upplies, price control 
controls over exports, iinportb and speculation, all of whit 
vie with each other in demanding urgent solutions, win 
still remain to be found. Superimposed on this is the o 
pcrienco of the many months ut anxious communal strife a - 
tho dislocation which followtd these disturbances, in t 
country’s normal economic activity. ’I lie recent cons 
tutional and political developments have added further to t 
many uncertainties in tho situation and rendered the proble 
of reconversion and the building up oi tii < ountiy's ooonoii 
less easy of accomplishment. But for the hope that a spec, 
resolution of the cointiriitional problem might leave Guvci 
ment strong and ready to deal with urgent pioblcms urgentl 
the economic situation remains bleak and more full of piublci 
challenging solutions than was rile case evei, even dull 
tho anxious years of war. 

The most urgent and serious problem that will da 
the attention of the two States as soon as they settle dov 
to the real job of governance is that of tho ull-pcrvadi 
corruption that is destroying the vitals ot public life genera 
and the administrative machine in particular. Unless 
corrosive influence is countered rapidly and relentless 
controls will deteriorate progressively into handicappi 
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the poor mid law abiding members of the community, and 
all talk of a planned development will have to be abandoned. 
Another problem, equally clamant, is that of increasing 
Agricultural and industrial production, particulcib' that of 
food, in order to arrest the progress of inflation characterised 
by wages and prices chasing each other. Indeed, the aug- 
mentation of the produce of the country’s food crops by 
an adequate extent would seem to be the indispensable condi- 
tion for its survival as a solvent unit. If the cost of living 
is not reduced to a reasonable figure and if further deteriora- 
tion in the ec nomie condition of the middle class and the 
other poorer sections of society with fixed in com* s is not 
stopped, any kind of planned industrialisation will prove 
impossible of achievement. There seems little doubt now 
that the severity of the la-1 budget is defeating its own purpose 
and is hindering the formation of capital for productive 
purposes. Unless corre. lives arc applied without delay, 
there 'is a danger of tho very foundations of society and the 
economic life of tho oountr v T being underminod by dee ening 
penury and despair. 

By Order of the 
Central Board of Directors, 

C. D. Dbshmukh, Governor. 


APPENDIX 
Scheduled Bank® 


1, Ajoilluti Bunk 

2. Allihabad Bank 

8. American UxpreHF Oo. Ino. 

4. An lhr, iBank 

5, A wooi.-itcr] B inking Corpora- 

tion of India 
*0. Auatr ilia Bank 

7. Binro N udonnl Ultrumarino 

8. Bank of A ■Nnm 


9. Bank of Baroda 
JO. Bank ofBrhar 

11. Bank of Biknnf r 

12. Bark of Chinn 

13. B mk of Oomnii roe 

14. B mk of Comrnunio".tionn 

16. Bank of Hin luHt.on 
10. Bunk of India 

17. Bmk of Jaipur 


60. Jwalu Bank 

67. Knrnani Industrial Bank 

68. Knmbnkonam Bunk 
*69. Likihmi Commercial Bank 

60. L^xmiBnnk 

61. Lloyds Bunk 
03, ’Wnhaluxmi Bank 
03. M 'roantilr Rnnk of India 
flt. NiulurBunk 
66. NarnngBank of India 
60. Nath B mk 
07. National B i,uk of India 
(»8. N itionil Bank of Lahore 

69. National City Bank of New 
York 

ndia, 70. National Savings Bank 

71. Nedungadi Bunk 

72. Netherlands India Commercial 
Bank N.V. 

73. Netherlmdfi Trading Sooioty 

74. N iw B mk of India 
n Bank of India 

76. No ikhuli Union Bank 

77. Orimt il B mk of Oommoroe 
73. O’idh Commercial Bank 

79. P ilii Central Bank 

80. Pioneer Bmk 

81. Prubhat Bank 
- 82. Pratap Bank 

*83. Presidency Industrial Bark 

84, Punjab & Sind Bank 

85. Punjab Oo -operative Bank 


18, 6 ik if M ’ll in iht.ra 
10. B ,uk of Mvore 

20, B lkofN'inur 
*J1. B uk in* Union 
3 !. B ir ill'’ C >r Miration (Rnnk) 

21, H'l' 1 Cant n) Bank 
24. Bh Tat B >nk 
*25, Ll'i mitha L ik hmi Rank 

26. C il- pti Camm Tfi d Bank 

27. c d itt i N itionil Bank 

2 8. O in r Bank 
20. I’nui B mkiur r Oor'ior 

30. Ciniri Tndu trial and Bh 

int Ivndicate 

31. C -ntral B ink of India 

3 2. Chutored Bmk of II 

An tnli i & China 

33. C a mill i B inking Cjroorution 

34. Onnill . Union Bmk 

35. C im’itoir N -tional D’E' 

"n note do P iri i 

36. D ivk ir m N mine Bulking Co. LI' N-, w , LL. ■ 

nn n • n i * 75. NewCiliz 

37. I >i-i i jour B ink 

38. Di ' >int Bmkoflndii 

39. E i it am B mk 

40. Ex ill i ago B mk of India & 

Africa 

41. G i lo 11 1 B mk 
(■‘2. Criu 11 iyu B ink 

13. H ibib B mk 

14. Urn I B ink 

15. Hin Ip t m 0 immerei.il Bank 

16. Hin 1 1 itii m Mir ’antiln B mk 86. Punjab National Bank 
47. Hrijkong 'ill Shanghai 87, Southern Bank 

B i ik : ng C >rp oration 88. South India Bank 

13. fl vighl v B mk *89. South Indian Bank 

40. In ) 'ri I B mk of India 00, Tanjore Permanent Fund 

i ), IilunBink 91 . Traders’ B mk 

51. I a li m O v t in r; B mk *93, Travanoore Bank 

3 2. tali itian'nitlB mk 93. Trimirn Modern Bunk 

'it. 1 1 la M in iViI ' B mk 91. Union Bank of India 

*il. liili iri ii Bulk of vV'itornOl. United Commercial Bank 
fulii 90. United Industrial Bunk 

Jili mr Com n 'roinl Bank 97. Universal Bank of India 


*Iuoluded ii the soctond echedule during t lie your ended Juno 1947 


RESERVE BANK OF INDIA 
Balance Sheet an at 30th June 1947 
Issue Department 


Liabilities 


Assets 


Notos held in the Banking 
Departmont. 

Notes in circulation 


41,70,42,845 

12,23,61.99,132 


0 

8 


0 

0 


A. H Id Cain and Bullion ; — 
(a) Until in India 
(b) Hold outside India 


44,41,44,701 1 3 

Nil 


Total notes issued 


12,05,31,41,977 8 0 


Starling Soourities 


11,35,32,80,317 1 4 


Total of A 

B, Rupee Coin 
Government of India Rupee 
Siru-itiOH , 

Iutorml Bills of Exchange and 
oihor Commnroial Paper. 


ll,7f},74,34,018 2 7 

27,72,94,017 15 11 

57,84,13,341 5 0 

Nil 


Total Liabilities Rs. 


12,03,31,41,977 8 0 


Total Assets Rs. 


12,06,31,41,977 8 0 


Ratio of Total of 4. 1 j Liabilities ; 93- 237 per aunt. 


Banting Department 


Liabilities 




Assets 




Capital paid up ..... 

5,00,00,000 

0 

0 

Notes . ..... 

41,70,42,845 

0 

0 

Reserve Fund ....,, 

5,00,00,000 

0 

0 

llupoo Coin ...... 

8,77,017 

0 

0 

Deposits : — 




Subsidiary Coin ..... 

1,30,260 

3 

5 

(a) Government 




Bills Purchased and Discounted : — 




(I) Contra! Government of India 

3,90,70,40,470 

10 

0 

(n) Infernal ..... 

Nil 



(2) Other Government Accounts 

17,99,57,040 

2 

6 

(6) External ... 

Nil 



(b) Banka . ... 

88,90,79,801 

9 

7 

(c) Government Treasury Bills . 

2,43,50,132 

8 

6 

(r| Others ...... 

30.96,49,003 

11 

5 

Balances hold abroad* .... 

, 4,30,82,00,002 

13 

2 

Bills Payable* 

1,92,20,555 

4 

3 

Loaii'i and Advances to Governments 

5,11,00,000 

0 

0 

Other Liabilities ..... 

7,01,70,329 

H 

11 

Other Loans and Advances 

2,95,000 

0 

0 





Investments ..... 

00,63,83.040 

4 

0 





Other Assets . 

1,21,33,904 

7 

7 

Total Liablities Rs. , 

5,48,41,29.207 

4 

7 

Total Assets Rl 

. 5,48,41,29,207 

4 

7 


♦Inoludss Cash and Short-term Securities, 
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REPORT OE THE AUDITORS 
To the Shareholders of the Reserve Bank of India. 

We, the undersigned Auditors of the Reserve Rank of India, do, hereby report to the Shareholders upon the Balance Sheet 
and Account* of the Bank as at 30th June, 1947. 

We have examined the above Balance Sheet with the Accounts, Certificates and Vouchers relating thereto of the Central 
Office and of the Offices at Calcutta, Bombay, Madras and with the Returns submitted and cerliued bj the Managers of the other 
Offioea and Branches, which Returns are incorporated in the above Balance Sheet, and rcpoit that where wo have called for ex- 
planations and information from the Central Board such information and explanations have been given ana have been s tU- 
factory. In our opinion, the Balance Sheet iH a full and fair Balance Sheet containing the particulars proscribed by, and in 
which the assets ha' e been valued in accordance with, the Reserve Bank of India Act, 1934, and the Regulations framed there- 
under and is properly drawn up so as to exhibit a true and correct view of the state of the Bank’s affairs according In the best 
of our information and the explanations given to us, and as shown by the Books of the Bank. 


S. B. Billimoria & Co., 
P. K. Ghosh, 


Auditors. 


Dated the 18th July 1947. 


Sastri <fe Shah, 


Profit and Loss Account for the Year ended 30th June 1947 


FtS. A. I, 


Income 


Interest, Discount, Exchange, Commission, etc. 


Expinditusf 


Establishment ....... 

Directors* and Local Board Members’ fees and expenses 

Auditors’ fees 

Rent, Taxes, Insurance, Lighting, etc. . 

Law charges ....... 

Postage and Telegraph charges .... 

Remittance of Treasure ..... 

Stationery, eta. . 

Seourity Printing— (Cheque, Note h orms, et 0 .) 
Depreciation and Repairs to Bank's property 
Agenoy charges ....... 

Contributions to staff and superannuation funds . 
Miscellaneous oxpeuses ... 


Net available balance 


Amount set aside for payment of dividend at the rate of 3}% per annum . 

Amount transferred to the Reserve Fund 

Surplus available for payment of an additional dividend at, the rate of £ per cent. 

Surplus payable to the Central Government • 

Balance carried forward 


RESERVE FUND ACCOUNT 


By balance on 80th June 1047 

By transfer from Profit and Loss Aooount .... 

Total Rs. 


10,12,43,511 

15 

11 

10,12,43,511 

15 

11 

1,09,94,316 

1 

3 

66,846 

14 

0 

22,500 

0 

0 

4,07,213 

13 

1 

14,311 

3 

0 

1,34,081 

4 

8 

10,90.598 

7 

7 

2,63,587 

1 

1 

33,20,058 

13 

2 

3.22,107 

3 

11 

28,91,081 

6 

7 

84.200 

0 

0 

8,98,749 

11 

n 

8,02,27,309 

15 

11 

10,12,43,611 

15 

11 

17,50,000 

0 

0 

Nil 



2,50,000 

0 

0 

7,82,27,309 

15 

11 

Nil 



8,02,27,309 

15 

11 

6,00.00,000 

0 

0 

Nil 



6,00,00,000 

o 

0 


K. P. R. Mbnon, 

Chief Aocountaut (Offg.) 


C. D, Derhmttkh, Governor. 


C. R. Trevor, 
M. G. Mehkri, 


Deputy Governors. 


K. G. AMBEGAOKAR, Secy. 
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